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There may be systemic risks associated with a sudden change in the 
perception of risk in the financial markets combined with low market 
liquidity 
Like the international financial markets, the financial markets in Denmark 
have been characterised by turmoil in recent months, but investor risk 
appetite is still strong. At the same time, several market participants report 
that liquidity in the markets has declined. A sudden change in the perception 
of risk in the markets combined with low market liquidity may lead to strong 
falls in asset prices and fire sales.  

Other topics of relevance to the Council 
At the meeting, the Council also discussed a range of other topics, including: 
 Cyber risk as a possible threat to financial stability, e.g. if critical institutions 

or payment and settlement systems are affected. Thomas Ahrenkiel, head of 
the Danish Defence Intelligence Service, participated in the discussions. Going 
forward, the Council decided to look closer into other countries' initiatives to 
secure the financial system's resilience to cyber attacks. The Council is also 
going to invite financial sector representatives to participate in a seminar 
focusing on cyber risks. 

 Credit extension outside the regulated Danish banking sector, also referred to 
as the shadow banking system. The Council decided to map the relations of 
the largest credit institutions with foreign unregulated providers of credit and 
to identify the bank-like activities of pension, insurance and reinsurance 
companies. 

 The Council's response to a sub-recommendation from the European Systemic 
Risk Board, ESRB, on the Council's strategy for macroprudential policy in 
Denmark (ESRB/2013/1 of 4 April 2013). The Council finds that the sub-
recommendation has been complied with. 

 

Enquiries can be directed to mail@risikoraad.dk or Julie Holm Simonsen, 
press coordinator, on tel. +45 3363 6022.  


